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Dear Reader, 

I realized that who visit Serbia once; it always comes 

back here again. It does not take long for foreign 

visitors to Serbia to discover the hospitality, 

kindness, openness and warmth of the country’s 

residents.  

But what about business people, how long it takes for 

foreign investors to discover all benefits and 

attractiveness for their potential investment?   

In this publication we tried to make review of all 

significant attractiveness for investors in Serbia and 

support them to answer previous question.   

We in ADM deeply believe that Serbia is perfect place 

of doing business. We present thirty reasons in 

further text.  

This booklet is designed to give some general 

information to those contemplating doing business in 

Serbia and is not intended to be a comprehensive 

document nor professional advice of service.  

Furthermore, differences in interpretation may have 

arisen on the translation into English. You should 

consult us, therefore, before taking further action. 

With our great pleasure we can provide any advices 

in business, regulations, accounting and finance 

issues to all possible investors in this county. 

Belgrade, September 2015 

 

 
Bojan Radojicic 

 

 
Bojan Radojičić 

Partner 
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Country profile 

Location: Parliamentary Republic of Serbia is located at South East Europe, in the 

centre of the Balkan Peninsula. The country is on the geographic borderline between 

the East and West. Serbia is the largest country in this part of Europe, both in size and 

population. 

 

 

 

 

 

 

 

The official currency of Serbia is Serbian dinar (ISO code: RSD), and the central bank 

is National Bank of Serbia. 

The Belgrade Stock Exchange is the only stock exchange in the country, with market 

capitalization of $8.65 billion (as of August 2014) and BELEX15 as the main index 

representing the 15 most liquid stocks. 

Serbia has stabile credit rating and stabile local currency. 

Foreign direct investments: Since 2000, Serbia has attracted over $25 billion 

in foreign direct investment (FDI). Since the onset of economic reforms, Serbia has 

grown into one of the premier investment locations in Central and Eastern Europe. A 

list of leading foreign investors is topped by world-class companies and banks such as 

FIAT, Telenor, Stada, Microsoft, Coca-Cola, Delhaize, Michelin, Gazprom, Bosch, 

Siemens, Intesa Sanpaolo, Mobilkom Austria, and many others. 

 

Serbia's strong FDI track-record is substantiated by internationally recognized awards 

for local Greenfield investors. Between 2004 and 2006, Greenfield projects in Serbia 

were awarded by the OECD as the largest investments of this type in South East 

Europe. The first Award was presented to Ball Packaging Europe (headquartered in 

USA), followed by METRO Cash & Carry (Germany), and Israeli Africa-Israel 

Corporation/Tidhar Group for their Airport City Belgrade real estate project. 

The country has free trade agreements with the EFTA and CEFTA, a preferential trade 

regime with the European Union, a Generalized System of Preferences with the United 

States, and individual free trade agreements with Russia, Belarus, Kazakhstan, and 

Turkey. 

  

Economy: Serbia has an emerging market 

economy in upper-middle income 

range. According to the IMF, Serbian nominal 

GDP in 2014 is officially estimated at $42.648 

billion or $5,924 per capita while purchasing 

power parity GDP was $90.746 billion or 

$12,605 per capita. The economy is 

dominated by services which accounts for 

60.3% of GDP, followed by industry with 

31.8% of GDP, and agriculture at 7.9% of 

GDP.   

https://en.wikipedia.org/wiki/Serbian_dinar
https://en.wikipedia.org/wiki/ISO_4217
https://en.wikipedia.org/wiki/National_Bank_of_Serbia
https://en.wikipedia.org/wiki/Belgrade_Stock_Exchange
https://en.wikipedia.org/wiki/BELEX15
https://en.wikipedia.org/wiki/Foreign_direct_investment
https://en.wikipedia.org/wiki/Free_trade_agreement
https://en.wikipedia.org/wiki/European_Free_Trade_Association
https://en.wikipedia.org/wiki/Central_European_Free_Trade_Agreement
https://en.wikipedia.org/wiki/Generalized_System_of_Preferences
https://en.wikipedia.org/wiki/Market_economy
https://en.wikipedia.org/wiki/Market_economy
https://en.wikipedia.org/wiki/IMF
https://en.wikipedia.org/wiki/Nominal_GDP
https://en.wikipedia.org/wiki/Nominal_GDP
https://en.wikipedia.org/wiki/Purchasing_power_parity
https://en.wikipedia.org/wiki/Purchasing_power_parity
https://en.wikipedia.org/wiki/Service_(economics)
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Figures:  

Population 7,209,764 

Area 88,361 km2 

Capital Belgrade 

Population 1,6 million 

Currency: 120 Dinar = 1Euro 

Time Zone CET (GMT + 01:00)  

 

The climate of Serbia is under the influences of the landmass of Eurasia and Atlantic 

Ocean and Mediterranean Sea. With mean January temperatures around 0 °C (32 °F), 

and mean July temperatures of 22 °C (72 °F), it can be classified into humid 

subtropical climate. In the north, the climate is more continental, with cold winters, 

and hot, humid summers along with well distributed rainfall patterns. In the south, 

summers and autumns are drier, and winters are relatively cold, with heavy inland 

snowfall in the mountains.  

Differences in elevation, proximity to the Adriatic Sea and large river basins, as well as 

exposure to the winds account for climate variations. Southern Serbia is subject to 

Mediterranean influences. 

In following part of this publication we present the 30 attractiveness for foreign and 

domestic investors:   

1. Position, orientation and future striving of Serbia 

 

Serbia is a perfect location for a company to efficiently serve its EU, SEE or 

Middle Eastern customers. It borders the EU, at the Hungarian, Bulgarian, and 

Romanian state lines, while offering the benefits of operating outside the EU. 

Businesses based in Serbia are able to provide services and transport goods in 

projected and flexible time frames. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

European Corridors: Serbian territory lies 

at the intersection of two important 

European Corridors, 7 – the River Danube 

and 10 – the international highway and 

railroad, providing excellent connections 

with Western Europe and the Middle East. 

In terms of the infrastructure 

developments, the Corridor 11 that 

connects Belgrade with Montenegrin coast 

is currently under construction. 

 

 

Serbia has established diplomatic 

relations with 188 UN member 

states, the Holy See, 

the Sovereign Military Order of 

Malta, and the European Union. 

Foreign relations are conducted 

through the Ministry of Foreign 

Affairs. Serbia has a network of 65 

embassies and 23 consulates 

internationally. There are 

65 foreign embassies, 5 consulates 

and 4 liaison offices in Serbia. 

https://en.wikipedia.org/wiki/Humid_subtropical_climate
https://en.wikipedia.org/wiki/Humid_subtropical_climate
https://en.wikipedia.org/wiki/UN_member_states
https://en.wikipedia.org/wiki/UN_member_states
https://en.wikipedia.org/wiki/Holy_See
https://en.wikipedia.org/wiki/Sovereign_Military_Order_of_Malta
https://en.wikipedia.org/wiki/Sovereign_Military_Order_of_Malta
https://en.wikipedia.org/wiki/European_Union
https://en.wikipedia.org/wiki/List_of_diplomatic_missions_in_Serbia
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According to the Economist Intelligence Unit Serbia was foreseen in 2008 to 

Serbia is modern European country with foreign policy focused on achieving the 

strategic goal of becoming a member state of the European Union (EU).  

 

Serbia started the process of joining the EU by signing of the Stabilisation and 

Association Agreement on 29 April 2008 and officially applied for membership in 

the European Union on 22 December 2009. It received a full candidate status on 

1 March 2012 and started accession talks on 21 January 2014. Serbian 

government has set a goal to enter the EU in 2020. make the largest 

improvement in the business environment in the region of Eastern Europe 

between 2009 and 2013. It is an on-going process the country is set to pass a 

package of as many as 20 reform laws by mid-2014.  

 

2. Tax holiday 

  

Companies are exempt from Corporate Profit Tax for a period of 10 years 

starting from the first year in which they report taxable profit if they invest an 

amount exceeding approximately €9 million in fixed assets, and employ  at 

least 100 additional employees throughout the investment period. With new law 

on investment that will be adopted in next few months, significant improvement 

is expected in this field.  

 

3. Preferential trade agreements 

 

Externally, according to the EUROSTAT, Serbia can serve as a manufacturing hub 

for duty-free exports to a market of almost 800 million people that includes the 

European Union, the Russian Federation, Kazakhstan, Turkey, South East Europe, 

the European Free Trade Agreement members, and Belarus. 

 

This customs-free regime covers most key industrial products, with only a few 

exceptions and annual quotas for a limited number of goods. Below we present 

Serbia’s preferential Trade Agreements: 

Market Trade Regime Inhabitants 

EU Preferential Trade Agreement 507,416,607 

Russia, Belorussia & 
Kazakhstan Free Trade Agreement 171,216,970 

Turkey Free Trade Agreement 76,667,864 

CEFTA Free Trade Agreement 20,121,321 

EFTA Free Trade Agreement 13,608,454 

TOTAL   789,031,216 
 

4. Government grants for new investments 

 

A new investment package has been prepared for investors into Serbia. The 

funds may be awarded for financing investment projects in the manufacturing 

sector and the services sector which may be subject to international trade. 

Investment projects in the sector of primary agricultural production, fishery and 

https://en.wikipedia.org/wiki/Member_state_of_the_European_Union
https://en.wikipedia.org/wiki/Stabilisation_and_Association_Process
https://en.wikipedia.org/wiki/Stabilisation_and_Association_Process
https://en.wikipedia.org/wiki/Future_enlargement_of_the_European_Union#Recognised_candidates
https://en.wikipedia.org/wiki/Enlargement_of_the_EU
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aquaculture, transportation, hospitality, lotteries, trade, the production of 

synthetic fibers, coal and steel, tobacco and tobacco products, weapons and 

ammunition, ship building (construction of naval vessels on its own drive - at 

least 100 gross registered tons - at least 100 gross registered tons), airports, 

energy industry, broadband networks, and  companies in difficulties (in more 

details defined in the Decree) are not eligible to receive funding. 

 

The following investors, i.e. Beneficiaries, are excluded from the right to be 

awarded funds:  

 

 Companies in difficulties; 

 Those with outstanding obligations towards the Republic of Serbia; 

 Those that significantly reduced the number of employees in the last 12 

months preceding the application submittal; 

 Those that are partly owned by the Republic of Serbia, autonomous 

province or local government. 

 

The level of funds which may be awarded are determined in accordance with the 

criteria set forth by the Decree on Terms and Conditions for Attracting Direct 

Investment in relation to the eligible investment costs (investment into material 

and non-material assets) or in relation to the eligible costs of the gross salaries 

for new employed during a two-year period after the investment project’s 

implementation. 

 

The amount of funds which can be awarded to large enterprises is determined up 

to 50% of the eligible costs for the implementation of the investment project. 

The amount of funds may be increased by up to 20 percentage points for small-

sized companies and up to 10 percentage points for medium-sized companies. 

 

For eligible costs over 50 million euros, amount of awarded funds for 

investments may not exceed 25% of the total value of the eligible costs. For 

eligible costs greater than 100 million euros, this percentage may not be greater 

than 17% of the investment’s eligible costs, and shall be determined as follows: 

 

 For eligible costs up to 50 million euros – up to 50% of these costs; 

 The part of the eligible costs from  50 million euros to 100 million euros – 

up to 25% of these costs; 

 The part of the eligible costs greater than 100 million euros – up to 17% 

of these costs. 

 

5. Profit tax rate – unique for all 

 

Serbia's tax regime is highly conducive to doing business. The corporate profit 

tax is among the lowest in Europe, while the Value Added Tax is among the most 

competitive in Central and Eastern Europe.  

 

Corporate tax rate is determined on the level of 15%.  Special rate is applied for 

entrepreneurs and amounts 10%. 
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However, there is some business activities (lawyers, data processing services, 

manufacture, etc.)  for which  is allowed to be taxed with lump sum of all taxes 

on monthly basis.  That lump sum is about 200 Euro monthly (2,400 Euro per 

year) and includes all cost of taxes. Maximum allowed yearly revenue for these 

businesses is 50,000 Euro.  

 

Below we are presenting corporate tax rates in some CEE and SEE countries:  

Montenegro 9% 
 

Hungary 19% 

Bulgaria 10% 
 

Poland 19% 

Macedonia 10% 
 

Czech Republic 19% 

Bosnia and Herzegovina 10% 
 

Russia 20% 

Serbia * 15% 
 

Croatia 20% 

Romania 16% 
 

Slovakia 22% 

Slovenia 17% 
 

Austria 25% 

Ukraine 18% 
 

Greece 26% 
 

In Serbian Parliament there is a proposal for change corporate tax rate from 15% 

to 10%. Decrease is expected to be adopted and applicable for a year 2015.  

 

6. Carrying Forward of Losses 

  

The tax loss stated in the tax return can be carried forward and offset against 

future profits over a period up to 5 years.  

 

Such rules are confortable for investors as in start-up businesses cumulated loss 

in beginning of years can be used for reduction profit when the company 

normalize operating activities.   

 

7. Double taxation avoidance 

 

If a taxpayer already paid tax on the profit generated abroad, it is entitled to a 

Corporate Profit Tax credit in Serbia to the already paid amount. The same right 

is enjoyed by a taxpayer who earns revenue and pays Personal Income Tax in 

another country, provided there is a Double Taxation Treaty with that country. 

 

With conclusion of double taxation conventions with other counters, primarily 

with main economic partners, Republic of Serbia tents to eliminate double 

taxation issue and intensives its financial relations across the Europe and rest of 

the world.  

 

Serbia has singed double taxation conventions with following countries: 

Azerbaijan, Albania, Austria, Belgium, Belarus, Bosnia & Herzegovina, Bulgaria, 

Canada, Croatia, China, Cyprus,  Czech Republic, Denmark, Egypt, Estonia, 

France, Finland,  Georgia, Greece, Germany, Holland, Hungary,  India, Iran, 

Ireland, Italy, Kuwait, Latvia, Lithuania, Libya, Macedonia, Malaysia, Malta, 

Moldova, Montenegro, Norway, Qatar,  Pakistan,  Poland, Romania, Russia, 
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Slovakia, Slovenia, Sri Lanka, South Korea, Switzerland, Sweden, Spain,  Tunis, 

Turkey, UAE, UK,  Ukraine, Vietnam. 

 

Serbia has also singed the conventions with following counters but they are in 

process of confirmation: Ghana, Guinea, Indonesia, Armenia, Morocco, 

Philippines. 

 

In following cases the double tax conventions are in finalization process:  

Botswana, Zambia, Jordan, South African Republic, Kazakhstan and Luxemburg.   

 

8. Confortable transfer pricing rules for intercompany loans 

 

When the residential entity is financing with loan granted by its parent/related 

party abroad, such entity is under the rules on transfer pricing. Than particularly 

means an entity should adjust their taxable profit if the interest rate in such 

loans is higher than rates in a line with arm’s length principle.  

 

However, Interest rates are determined by the Regulations of the interest rates 

that are considered to be in accordance with the  "arm's length principle ", and 

those are very comfortable for intercompany loans. Interest rates are: 

 

 
Type of loan 

Loan 
currency 

 
Contract Parties 

Annual interest 
rate 
 

    
Short-term loans RSD Companies 13,82% 
Long-term loans RSD Companies 11,12% 
Short-term loans EUR Companies 6,57% 
Long-term loans EUR Companies 5,79% 
Short-term loans CHF Companies 8,49% 
Long-term loans CHF Companies 7,07% 
Short-term loans USD Companies 5,28% 
Long-term loans USD Companies 5,74% 

 

9. Small cost of living 

 

According to the cost of living analysis published on official website of “numbeo” 

(www.numbeo.com) Serbian cities have significantly lower cost of living 

comparing other European cites. We have a look only to capitals we realise that 

for example Belgrade is cheaper than Berlin as follows:  

 

 Consumer Prices in Berlin are 69.36% higher than in Belgrade 

 Consumer Prices Including Rent in Berlin are 87.08% higher than 

in Belgrade  

 Rent Prices in Berlin are 158.89% higher than in Belgrade 

 Restaurant Prices in Berlin are 64.97% higher than in Belgrade 

 Groceries Prices in Berlin are 87.12% higher than in Belgrade 

 

But, let s consider other city more comparable with Belgrade such as Zagreb: 

 

http://www.numbeo.com/
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 Consumer Prices in Zagreb are 30.48% higher than in Belgrade 

 Consumer Prices Including Rent in Zagreb are 28.62% higher than 

in Belgrade 

 Rent Prices in Zagreb are 21.09% higher than in Belgrade 

 Restaurant Prices in Zagreb are 13.40% higher than in Belgrade 

 Groceries Prices in Zagreb are 44.80% higher than in Belgrade 

 

10. Cost of Salaries  

 

Average salaries in Serbia are low enough to ensure cost-effective operating. 

Total costs for employers stand at merely 50% of the level in EU countries from 

Eastern Europe.  

According to hew Vienna Institute for International Economic studies, average 

gross salaries in some CEE and SEE countries, monthly in Euro, are presented 

below: 

Ukraine 221 

Bulgaria 423 

Macedonia 508 

Romania 513 

Serbia 515 

Russia 644 

Bosnia and Herzegovina 659 

Montenegro 723 

Hungary 770 

Slovakia 858 

Poland 904 

Czech Republic 930 

Croatia 1042 

Slovenia 1540 
 

11. Social contributions (for employers) 

 

The rates for mandatory social security contributions are: 

 12% for pension and disability insurance, 

 5.15% for health insurance, and 

 0.75% for unemployment insurance. 

 

However, there is determination of the highest salary basis on which rate are 

applicable. Above that amount there is no obligation for contribution for 

employees nor contribution for employers, and taxpayers are obliged to pay only 

tax on salary of 10%. That amount of gross salary is approximately 2,500 Euro 

monthly. That means if the person have a salary of 4,000 Euro, it will be taxable 

as follows: 

 

 Full contribution and tax on salaries is applicable on 2,500 

Social insurance charges and Salary 

Tax amount to roughly 65% of the net 

salary but the tax burden for 

employers can be reduced through a 

variety of financial and tax 

incentives.  

Having in view total company cost 

regarding salaries, and tax and social 

contributions incentives; companies 

in Serbia have significantly low salary 

cost comparing with other countries. 

Net monthly average salary is about 

370 Euro.  

See next three parts of this 

publication related to incentives.  
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 10% of tax on salaries is applicable on 1,500 euro 

In following table we compare social contributions paid by employers per 

observed countries: 

Montenegro 10% 
 

Romania 23% 

Bosnia and Herzegovina 11% 
 

Greece 25% 

Croatia 15% 
 

Hungary 29% 

Slovenia 16% 
 

Russia 33% 

Serbia 18% 
 

Czech Republic 34% 

Poland 21% 
 

Slovakia 35% 

Austria 22% 
 

Ukraine 49% 
 

12. Personal income tax 

 

Personal income tax rate is 10% for salaries. Comparable analysis of personal 

income tax rate per some CEE and SEE countries is given below: 

Montenegro 9% 
 

Ukraine 17% 

Serbia 10% 
 

Czech Republic 22% 

Bulgaria 10% 
 

Slovakia 25% 

Macedonia 10% 
 

Poland 32% 

Bosnia and Herzegovina 10% 
 

Greece 42% 

Russia 13% 
 

Croatia 47% 

Hungary 16% 
 

Slovenia 50% 

Romania 16% 
 

Austria 50% 
 

Annual Income Tax Deductions 

 

For non-Serbian citizens, the annual income is taxed if exceeding the amount of 

threefold the average annual salary in Serbia. The tax rate is 10% for the annual 

income below the amount of 6 times average annual salary in Serbia, and 15% for 

the annual income above the amount of 6 times average annual salary in Serbia. 

The taxable income is further reduced by 40% of an average annual salary for the 

taxpayer and by 15% of an average annual salary for each dependent member of 

the family. The total amount of deductions cannot exceed 50% of the taxable 

income. 

 

13. Small cost for new entity registrations 

 

The new company can be founded with 1 euro. Total cost of registration is about 

100 Euro. Having in view low operating costs, we can conclude that starting 

business in Serbia is not necessary means high investment. For example, for 

founding Service Company employing 3 people with university degree, with 

renting an office of 30 sq./m, total monthly costs including utility fees, amounts 
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up to 6,000 Euro. See part 23 of this booklet for detailed calculation of operating 

expenses.  

 

14. Simple procedures of new entity registration 

 

The company can be founded for few days in Serbia Businses Registrer. After 

registration full procedure is ending with opening bank account and submission 

statutory documents to tax authorities.  The most common types of companies / 

form of organization of business activities are:  Limited liability company, Listed 

company, Representative office, Branch office, Entrepreneur, Entrepreneur with 

lumps sum taxation.   

 

For all of mentioned calculation it is possible to calculate what are the best 

solutions depending on investor plans, nature and scope of business.  

 

 

15. Employment and labor force 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Technical education is particularly strong as high school students are among the 

best performers at world contests in natural sciences, while Serbian engineers 

are well-known for their expertise. In addition, Serbia boasts the highest English 

speaking proficiency in Eastern Europe. 

 

Management education has also been accelerated by the introduction of joint 

graduate and post-graduate courses organized by local universities and renowned 

Western business schools. 

 

The labor market in Serbia has become truly vibrant as a rising number of 

international investors have opened their businesses in the country. International 

as well as local head-hunting agencies operate in major Serbian cities, offering a 

full range of consulting services, including executive search, staff training, and 

salary surveys. 

 

 

 

 

Serbia's labor force offers a unique 

combination of high quality, wide 

availability and cost effectiveness. 

It is one of Serbia's key assets for 

reaching a strong business 

performance. 

 

Universities and colleges in Serbia 

produce around 47,000 graduates 

annually, one third of which 

comes from technical universities. 

A third also comes from business 

related studies.  
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16. Relief of taxes and contribution of new employees 

 

Starting from July 1st, 2014 new employment entitles employers to a sizable 

relief of taxes and contributions paid on net salary from the moment of 

employment until June 30, 2016: 

 1-9 new jobs: 65% reduction; 

 10-99 new jobs: 70% reduction; 

 100+ new jobs: 75% reduction. 

 

This reduces the total salary load to very competitive 20%. 

 

Besides, in parliament procedure is the amendment of corporate income tax law 

which prescribed that costs of new employees additionally decrease tax base.  

 

17. Free zones 

 

Income generated through commercial activities in the Free Zones in Serbia is 

exempted from Value Added Tax. There are twelve Free Zones, currently 

operating in the country: Pirot, Subotica, Zrenjanin, FAS Kragujevac, Sabac, Novi 

Sad, Uzice, Smederevo, Svilajnac, Krusevac, Apatin and Vranje. Foreign 

companies can establish a privately-owned Free Zone based on the project 

approved by the government. 

 

18. Custom fee import 

 

Customs-Free Imports of Raw Materials and Semi Finished Goods 

 

Foreign investors in Serbia can enjoy the benefit of customs free import of raw 

material and semi-finished goods for export oriented production. This benefit 

can either be achieved by operating in one of the free zones in Serbia or by a 

permit from custom office for outward processing production. In both cases 

finished products must be 100% designated for export. 

 

Customs-Free Imports of Machinery and Equipment 

  

Foreign investors are exempt from paying customs duty on imported equipment 

and machinery which represents the share of a foreign investor in a capital of a 

company in Serbia. 

 

19. Special VAT rate and exceptions 

 

General VAT rate is 20% which is lower comparing that most of Europe countries.  

 

However, in Serbia there is reduced VAT rate of 10% that is applied to supply of 

basic foodstuffs, drugs, daily newspapers, hotels, gas, first transfer of ownership 

on residential building.  

 

Besides, for some transactions/supplies there are exemptions of VAT: export of 

goods, transit or temporary import of goods, transport and other services in 
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direct relation to export, entry of goods in fee zones and transportation and 

other services in relation to the entry goods in the free zones, financial, banking 

and insurance services, supplies of land and renting of land, operations including 

securities, shares, postal orders, Administrative fees, and stamps, the supply 

buildings, public interest activates (medical services, social, child and youth 

welfare services), consulting services invoiced abroad etc. 

 

Comparable countries are presented in below table:  

Bosnia and Herzegovina 17% 
 

Austria 20% 

Macedonia 18% 
 

Czech Republic 21% 

Russia 18% 
 

Slovenia 22% 

Montenegro 19% 
 

Poland 23% 

Serbia 20% 
 

Greece 23% 

Bulgaria 20% 
 

Romania 24% 

Ukraine 20% 
 

Croatia 25% 

Slovakia 20% 
 

Hungary 27% 
 

20. VAT payment after collection of receivables 

 

In the new VAT law there is the possibility for taxpayers, who performed a 

turnover of goods and services in the previous 12 months up to 50 million RSD 

(400,000 Euro), to pay their VAT liabilities arose from sales of goods and 

services, after they collect receivable from third party. Having a mind that days 

sale outstanding in Serbia is above 100 days, this rule helps taxpayers to keep 

their cash flow stabile.  

 

The rule is not applicable for: 

 

 sales of facilities, economic-divisible units within these facilities and 

share of these goods 

 transfer of all or part of the assets for which there is no obligation to 

calculate VAT 

 sales of unique tourist services and sales of used goods 

 supply of goods and services that are made to related parties 

   

21. Small costs of accounting, administrative and utility services 

 

In a process of start-up of business full pack of accounting and administrative 

services for small company with few employees’ costs from 100 to 350 euro 

monthly depending on business nature. For the companies with more than 10 

employees such fee is little higher.  

 

Such pack of services usually include: Implementation of accounting system and 

chart of accounts; Day to day bookkeeping in line with law on accounting and 

IFRS; Preparation of Balance Sheet, P&L Account, Preparation of all statutory 

reports 
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Accounting of payroll, if it is separated service, depends on number of 

employees but the fee range is from 10 to 20 euro per employ for small 

companies.  

 

Electricity:  The 100% state-owned Electric Power Industry of Serbia is the sole 

electricity supplier at the moment. The electricity price varies according to the 

consumption category and daily tariff rate, ranging between €0.0112 and 

€0.0487/kWh. 

 

Gas: As a natural gas supplier in Serbia, the state-owned company Srbijagas 

pursues its pricing policy in accordance with world prices of oil derivatives and 

the US dollar exchange rate fluctuations. The price of natural gas is set every 15 

days, currently standing at €0.3057/m3. 

 

22. Small costs of legal services 

 

For founding of companies lawyers usually ask for 200 – 300 Euro, while other 

registration in business register (change of address or director etc.) could costs 

up to 150 euro.  Generally one lawyers settle their fee per on working hours 

which cost from 70 to 150 euro depending of reputation with rule of discounted 

hourly fees in a case of long term cooperation or significant engagement.  

 

23. Office space and warehouses rentals 

 

In Belgrade, offices classified under the class A office (in blue centres) can be 

rented per between EUR 13-16 m²/month, while the average asking rents of 

Class B offices (in centre or near the centre of city) amount to EUR 10 

m²/month. Business offices classified in the group C, could be rented up to 5-7 

EUR m²/month. 

Warehouse rental: The range of rental prices for modern warehouses in Belgrade 

and surroundings areas is EUR 3-6 m²/month. Rental levels of modern warehouse 

space are expected to remain stable in next years.  

Fixed Expenses 
Unit 
price 

Total 
cost 
/month 

Office - 50 m² 10 500 

Warehouse 100 m² 5.0 500 

1 Country manager 2,400 2,400 

3 Sales managers 3  1,200 3,600 

Accounting costs 1 500 

Administrative costs 1 350 

Legal costs 1 150 

IT Maintenance 1 350 

Cars 3 450 

Total 
 

8,800 
 

Having all above-mentioned 

in view, in right table we 

presented total fixed costs 

for one trade/service 

company. The assumptions 

are that company use office 

in near centre of Belgrade, 

Warehouse in surrounding 

area, employs one country 

manager and three sales 

manager and other basic 

fixed costs.  

Variable costs are not taken 

into consideration as they 

depend on company revenues 

/ volume of business. 
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24. Simplified procedure for acquisition of business entities 

 

Acquiring local company by foreign investor or some MNE Group of Companies in 

simplified in last few years. One of key conditions is to have confidential finance 

and legal advisors.  

 

Our experienced consulting team may perform all necessary services that are 

needed for acquisition process: general market analysis, commercial, financial 

and tax due diligence of subject of acquisition, estimate a value of local 

company, estimate of local company staff, legal and tax analysis and other 

relevant services.  

 

25. Local municipality support 

 

A wide array of incentives is also available at the local level, varying in scope 

and size from one city to another. The major ones comprise the following: 

 

 City construction land lease fee exemptions or deductions, including the 

option of paying in installments, with the prior consent of the Serbian 

Government; 

 City construction land development fee relief such as fee exemptions or 

discounts for one-off payments; 

 Other local fees exemptions or deductions (e.g. the fee for displaying 

the company's name). 

 

One of most common incentives is covering interest costs if the agricultural and 

similar business owner use credit from some commercial banks.  

 

26. Simplified procedure for gathering building allowance  

 

According to the amendments to the Law on Planning and Construction, whose 

amendments came on force on 01 March 2015 the deadline for obtaining a 

building permit is 28 days from the date of submission of complete 

documentation. All activities related to obtaining building permits are done in 

one window. All payments related to obtaining a license are made at once after 

receiving the final permit. 

 

27. Strong Agriculture and organic food industry potential 

 

Serbia has very favourable natural conditions (land and climate) for varied 

agricultural production. According to the Wikipedia, It has 5,056,000 ha of 

agricultural land (0.7 ha per capita), out of which 3,294,000 ha is arable land 

(0.45 ha per capita). In 2013, Serbia exported agricultural and food products 

worth $2.8 billion, and the export-import ratio was 180%.  

 

Serbia is world's second largest producer of plums (582,485 tons; second to 

China), second largest of raspberries (89,602 tons, second to Poland), it is also 

significant producer of maize (6.48 million tons, ranked 32nd in the world) and 

wheat (2.07 million tons, ranked 35th in the world). Other important agricultural 

https://en.wikipedia.org/wiki/Plum
https://en.wikipedia.org/wiki/Raspberry
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products are: sunflower, sugar beet, soybean, potato, apple, pork meat, 

beef, poultry and dairy. 

 

 

 

 

 

 

 

 

 

 

 

 

Agricultural production is most prominent in Vojvodina on the fertile Pannonian 

Plain. 

 

Other agricultural regions include Mačva, Pomoravlje, Tamnava, Rasina, 

and Jablanica. In the structure of the agricultural production 70% is from the 

crop field production, and 30% is from the livestock production.  

 

There are 56,000 ha of vineyards in Serbia, producing about 230 million litres of 

wine annually. Most famous viticulture regions are: Vršac area, Župa, Fruška 

Gora, Topola area. 

 

28. Incentives in agriculture, tourism and other areas 

 

As mentioned in previous part, agriculture in Serbia is at the heart of the 

economy and is an engine for development of rural areas. Agriculture’s 

contribution to Serbia’s GDP remains high. In 2014, agriculture accounted for 

9.1% of GDP, compared to the EU 27 average of 2%. This can be attributed 

mostly to Serbia’s fertile land and favourable natural conditions for agricultural 

production, as well as the continued importance of the rural economy to Serbia’s 

population and delays in structural reforms in other sectors of the economy. 

 

As result of all above-mentioned facts, the Serbian government adopted at its 

session the Decree on the allocation of subsidies to agriculture and rural 

development in 2015. 

 

RSD 24.5 billion has been set aside for direct incentives to agriculture, rural 

development measures, credit support and special incentives in agriculture, 

which are 

expected to increase production and overall economic growth. 

 

In February, 2015, the Serbian Government adopted the Rulebook on the 

Allocation of Subsidies for Agriculture Production and Rural Development 

Measures for 2015. The rulebook covers direct incentives, rural development 

support, credit support and special incentives for investments in agriculture.  

 

Agricultural exports 

constitute one-fifth of all 

Serbia's sales on the 

world market. Serbia is 

one of the largest 

provider of frozen fruit to 

the EU (largest to the 

French market, and 2nd 

largest to the German 

market). 
 

https://en.wikipedia.org/wiki/Sunflower
https://en.wikipedia.org/wiki/Sugar_beet
https://en.wikipedia.org/wiki/Soybean
https://en.wikipedia.org/wiki/Poultry
https://en.wikipedia.org/wiki/Vojvodina
https://en.wikipedia.org/wiki/Ma%C4%8Dva
https://en.wikipedia.org/wiki/Pomoravlje_(region)
https://en.wikipedia.org/wiki/Tamnava
https://en.wikipedia.org/wiki/Rasina_District
https://en.wikipedia.org/wiki/Jablanica_District
https://en.wikipedia.org/wiki/Vr%C5%A1ac
https://en.wikipedia.org/wiki/%C5%BDupa
https://en.wikipedia.org/wiki/Fru%C5%A1ka_Gora
https://en.wikipedia.org/wiki/Fru%C5%A1ka_Gora
https://en.wikipedia.org/wiki/Topola


30 Reasons to invest in Serbia 
www.adm.co.rs 

 

   

The Ministry of Agriculture announced the following policy measures to support 

agricultural production: subsidized short and long-term loans for registered 

farmers; funds for development and improvement of livestock-farming (25,000 

dinars/head, approximately USD 240/head) and breeding efficiency, preserving 

genetic resources and increasing milk production (7 dinars/liter of milk, 

approximately USD 0.07/liter); production incentives for wine, brandies and 

foods with designated geographic origins; subsidies for building and improving 

grain storage capacity and transshipping; and subsidies for organic food 

production.  

 

For 2015, over 50% of the agriculture budget or approximately 24.5 billion dinars 

(USD 230 million) will be used to cover production subsidies (mainly for milk, 

livestock, and fruits), 7 billion dinars (USD 67 million) will be dedicated to diesel 

fuel payments and certified seed refunds to registered farmers, and 8 billion 

dinars (USD 78 million) will be for new investments in the food and agriculture 

sector, such as supporting further processing of agricultural products (e.g. new 

storage facilities, including cold storage for fruits and vegetables, as well as new 

processing capacities and incentives to modernize livestock production). 

 

These incentives will enable the development of this industry, which directly and 

indirectly employs almost a quarter of the employed population in Serbia.  

 

 

 

 

 

 

 

 

 

 

 

 

 

29. Strong regulatory reforms 

 

The EU accession path will lead Serbia into more reforms and alignment with the 

EU standards and regulations. Since beginning of 2015 many of very important 

law are adjusted such as: Labour law, High education Law, Law on determination 

maximal number of employees in public sector, Transportation law, Law on 

payment services, Law on accident investigation in accident investigation in air, 

rail and water transport, Mortgage law, Law of public informing and medias, 

Privatization Law and more others.   

 

Government plans the law on investments, which will improve considerably the 

position of investors and guarantee them all the rights from the best European 

practice, will be soon tabled in the parliament. 

 

 

 

Tourism grants: The 

government adopted the 

Programme of distribution 

and use of subsidies and 

grants for tourism 

development projects in 

Serbia this year. RSD 587 

million will be set aside in 

the budget for the promotion 

of tourism in Serbia in 2015 

reports the Government. 
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30. Access to the IPA funds and donor coordination 

 

The Instrument for Pre-accession Assistance (IPA) is the means by which the EU 

supports reforms in the 'enlargement countries' with financial and technical help. 

Funding allocation of Serbia in a period of 2014–20 is €1.5 billion 

Serbia -2014- -2015- -2016- -2017- 
2018-
2020 

TOTAL  

2014-
2020 

a. Reforms in preparation for 
Union membership 

95.1 61.4 77.9 78.4 230.2 543 

b. Socio-economic and Regional 
development 

85.0  75 85 80 240 565 

Environment and climate change 85 75 160 

Transport 90 85 175 

Energy 80 45 125 

Competitiveness and innovation 70 35 105 

c. Employment, social policies, 
education, promotion of gender 
equality, and human resources 
development 

15 40 20 27 88 190 

d. Agriculture and rural 
development 

0 25 25 30 130 210 

TOTAL 195.1 201.4 207.9 215.4 688.2 1,508.0 

 

The main donors in Serbia are the EU, USAID, Germany, Sweden, Switzerland and 

Norway. Many of the EU Member States also provide targeted assistance in 

specific sectors. The IFIs – EBRD, EIB, KfW, World Bank - provide loans for 

development of the Serbian economy. Donor coordination is ensured by the 

National IPA Coordinator (NIPAC). The previous informal and mostly donor-led 

coordination groups have been rearranged following the NIPAC's increased 

leadership for programming of assistance.  

 

The NIPAC's Technical Secretariat, SEIO, guides the work of nine sector working 

groups for programming and monitoring of external assistance, comprising of 

representatives of relevant national institutions responsible for policy making, 

implementation and monitoring in their respective sectors. They are responsible 

for sector and donor coordination, co-financing, analysis of project 

implementation and monitoring of implementation.  

 

 

 
View on Knez Mihailova street in Belgrade 
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CONTACT 

 

  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
ADM Solutions je lokalni partner nemačke 
kompanije WTS Alliance (www.wts.com) koja je 
jedna od vodećih svetskih konsultantskih firmi u 
oblasti finansijskog i poreskog savetovanja, dok  
u Nemačkoj ima ulogu lidera. WTS je globalno 
prisutan u više od 100 zemalja i posluje u preko 
150 kancelarija. U Srbiji pružamo sledeće 
usluge: Poresko savetovanje,  Transferne cene-
Amadeus baza podataka, Finansijsko 
savetovanje, IFRS i računovodsvene usuge, 
Finansijski i tax due diligence, CFO i usluge 
izveštavanja. 

 

 
ADM Solutions is a local partner of German 
company WTS Alliance (www.wts.com) that 
is one of world biggest association in the field 
of tax and finance services with leading 
position in Germany. WTS has global presence 
in more than 100 countries with more than 
150 offices worldwide. In Serbia we help 
clients offering following services: Tax 
advisory, Transfer pricing – Amadeus 
database, Financial advisory, IFRS and 
accounting services, Financial and tax due 
diligence, CFO and reporting services. 

 

  

 

 

 

 

 

Bojan Radojičić 

Partner 
+38160 70330 40 
bradojicic@adm.co.rs 
www.adm.co.rs 
 

 

Željko Turudić 

Tax Consultant 
+38160 70330 50 
zeljkoturudic@adm.co.rs 

www.adm.co.rs 
 

ADM Solutions d.o.o. 

GTC 19th Avenue, Vladimira Popovica 38-40 

11070 Novi Beograd, Srbija 

E: office@adm.co.rs 

WEB: www.adm.co.rs 

  

http://www.wts.com/
mailto:bradojicic@adm.co.rs
mailto:office@adm.co.rs
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